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Ag Business Marketing and Markets

35 Questions

Why do businesses use market research?

a) To identify customer needs b) To sell goods and services

c) To advertise

What is a market?

a) A place where buyers and sellers meet to
trade products

b) A place where businesses promote their
product/service

c) A place to trade onl

Why do businesses conduct market research?

a) To help identify gaps in the market and
business opportunities.

b) To provide people with jobs

c) So they can share their findings with
competitors

d) It is a government requirement

In a general partnership,

a) the business continues even if one partner
dies

b) partners must pay specific business taxes on
stock they issue

c) partners usually draw up legal papers called
articles of partnership.

d) partners are only liable for the business' debt
up to the amount of their investment

An advantage of a corporation is that

a) owners pay fewer taxes than owners of other
forms of business.

b) the business is subject to little government
regulation.

c) owners have limited liability for debt. d) owners have direct and immediate control
over daily management of the business.

Perfect competition is characterized by

a) a large number of sellers and buyers. b) diverse products.

c) sellers acting together to set prices. d) uninformed buyers and sellers.
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Mr. Simpson is liable for all the debts of his company.
Mr.Simpson has which type of business organization?

a) sole proprietorship b) monopoly

c) perfect competition d) corporation

Which market has no competition?

a) perfect competition b) oligopoly

c) monopoly d) monopolistic competition

Promotion is

a) When you spend money b) When you save money

c) When you advertise your products d) When you buy products

What is competition?

a) When a business helps another b) When a business goes against another

c) When a business pays for customers d) When a business advertises for paying

Pricing is when

a) the best way of advertising b) the customers think good of the business

c) the business wants to know who is buuying d) the business charges for products they sell

Market research is

a) when customers are happy b) when the business looks at what makes the
customer happy

c) when the customers are not happy about the
service recieved

d) when the business is going to fail

Businesses can fail when

a) They spend more than they earn b) They spend less than they earn

c) They sell the right products d) They have market share

A Business is successful when

a) They sell products that the customers don't
want

b) They sell products that customers want

c) They want to spend more money d) They lose customers
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15.

16.

17.
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Customers are happy when

a) They find products that are broken b) Their needs are met

c) When products are overpriced d) When they cant shop from anywhere

If an Animal Rights group speaks out against a product, that
product is most likely to.

a) Decrease in sales b) increase in sales

c) have no change d) eliminate competition

Organizations like Farm Bureau employ these individuals to
influence law makers.

a) presidents b) democrats

c) republicans d) lobbyist

When fuel prices increase the cost of agricultural products
must

a) increase b) decrease

c) remain unafected d) not enough information

A person is required to file taxes if they make over

a) $20,000 b) $200

c) $3,000 d) $450

Which method is most likely to increase buyer motivation

a) product quality b) celebrity endorsements

c) cheaper cost d) increasing production

Global markets have helped to _______________ the market
for US Ag Products.

a) decrease b) no effect

c) expand d) will never have an effect

Which of the following methods can reduce the risk of
producing crops?

a) growing a massive amount b) buying crop insurance

c) growing in different fields d) growing without a contract
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Each of the following helps prevent theft and improve security
except.

a) keeping equipment locked b) keeping record of income

c) monitor livestock daily d) improve fencing

Which factor would lead to customer satisfaction?

a) inexpensive items b) inexpensive materials

c) quality products d) manufacturers defect

Prior to becoming a law legislation must first be written as

a) a policy b) a public hearing

c) a bill d) a suggestion

Taxes provide the State and Nation with money to be spent on
the following except

a) roads b) schools

c) farm product/produce d) libraries

Quality is often viewed as the most important factor in making
a

a) up sale b) profit

c) product placement d) expense

Liabilities are also known as what?

a) assets b) equity

c) debt d) inventory

This is the name of items you have paid in full and you own

a) assets b) liabilities

c) equity d) net worth

When keeping your records, it is always important to record
what you are producing, your income, and your expenses with
this type of SAE

a) supplementary b) exploratory

c) placement d) entreprenuership
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31.

32.

33.

34.

35.

Items that you own that have a useful life for more than one
year are considered what

a) current liabilities b) non current liabilities

c) current assets d) non current assets

A paycheck from your boss is considered an ___________

a) Cash Income b) Cash Expense

If you are asked to sign a work agreement that has been
signed by your agriculture teacher and parents then you are
performing this type of SAE

a) supplementary b) placement

c) improvement d) exploratory

A list of items that you have on hand at any type of retail store

a) equity b) inventory

c) interest d) debts

A tractor that is paid for is considered an ___________.

a) Liability b) Good life choice

c) Asset d) expense
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1. Email address *

2.

Ag Business-Futures Market and
International Economy e-unit
Utilize the PDF file to answer the questions: https://dochub.com/lweimer-
vv7jp6/2bmDEY5/international-economy-pdf?dt=descH56Ap6x3HUyMZcr5 
* Required

Names *
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3. 7 points

Mark only one oval per row.

4. 1 point

Matching

plants
and

animals
produce
far more
offspring
than can
survive

number
of

people
in a

given
area

agency
within the

United
Nations that

heads
international

efforts to
defeat

hunger and
provides

data on the
world

production
of major

crops.

high level of
industrialization

has not
reached

the
Western-

style
standards

the lowest
human

development

c
a

po

developed
country

developing
country

least
developed
country

population

demographics

malthusian
theory

fao

developed
country

developing
country

least
developed
country

population

demographics

malthusian
theory

fao

There are this many (number) sovereign states in the world.
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5. 1 point

Check all that apply.

developing

3rd world

developed

1st world

least developed

poverty

6. 1 point

Mark only one oval.

True

False

7. 1 point

Mark only one oval.

True

False

8. 1 point

Mark only one oval.

northern Africa

central Africa

Brazil

southern Europe

Central India

What are the 3 classes of industrialization?

Developed countries are also listed as industrialized.

Developing countries are sometimes referred to as 3rd world.

Many of the least developed countries are in___
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9. 1 point

Mark only one oval.

True

False

10. 1 point

Mark only one oval.

1/4

1/2

1/6

1/3

11. 1 point

Mark only one oval.

developed

developing

least developed

The projected population for 2050 is close to 9 billion

What fraction of the world lives in poverty?

Which types of countries had the LOWEST population growth?
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12. 1 point

Check all that apply.

Russia

France

UK

Asia

USA

India

China

Brazil

13. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

14. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

FAO show that the top food-producing countries are also some of the
largest countries, which are:

Who produced the most CORN in the world?

Who produced the most OATS in the world?
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15. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

16. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

17. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

Who produced the most BARLEY in the world?

Who produced the most SORGHUM in the world?

Who produced the most RICE in the world?
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18. 1 point

Mark only one oval.

10

15

60

85

19. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

20. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

Canada produces ___% of the world's canola

Who produced the most POTATOES in the world?

Who produced the most SUGAR in the world?
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21. 1 point

Mark only one oval.

US

China

Russia

India

Brazil

22. 1 point

Mark only one oval.

cereals

oils

23. 1 point

Mark only one oval.

3/4

5/6

1/3

2/3

This content is neither created nor endorsed by Google.

Who produced the most EGGS in the world?

Which crop had the steepest increase in consumption in the last 20 years
and is steadily increasing NOW!?

By the year 2000, ___portion of the world's oceans were overfished.

 Forms



The International Economy

SOMETIMES we may take our status in

the United States for granted. The

United States is one of relatively few

countries in the world that produces

enough food for its own people. Most

countries depend heavily on world trade

for adequate food sources. This unit

focuses on the international economy,

especially on the role of agriculture.

Objective:

� Describe the international economy and the importance of agriculture to the

international economy.

Key Terms:

�

Agriculture and the International Economy

Agriculture is an important component of the world’s economies. Agricultural products are

produced and traded across the globe. The strength of a nation’s agricultural capabilities often

influences the level of the nation’s development.

COUNTRY CLASSIFICATIONS

There are 203 sovereign states in the world. Sovereign states (or countries) have the

exclusive right to control a government. Of the 203 states, 10 are not recognized by the general
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demographics

demography

developed country

developing country

Food and Agriculture

Organization of the

United Nations (FAO)

least developed

countries

Malthusian Theory

population

sovereign states



international community. The

countries of the world are usually

classified based on their level of

industrialization. The three

classes are developed, developing,

and least developed.

Developed Country

A developed country is a

country that has achieved a high

level of industrialization. Devel-

oped countries are sometimes

referred to as advanced countries,

first-world countries, and indus-

trialized countries. Some devel-

oped countries are Andorra, Australia, Austria, Belgium, Bermuda, Canada, Denmark, Faroe

Islands, Finland, France, Germany, Greece, Holy See, Iceland, Ireland, Israel, Italy, Japan,

Liechtenstein, Luxembourg, Malta, Monaco, Netherlands, New Zealand, Norway, Portugal,

San Marino, South Africa, Spain, Sweden, Switzerland, Turkey, United Kingdom, and the

United States.

Developing Country

A developing country is a country that has not reached the Western-style standards of

democratic governments, free-market economies, industrialization, social programs, and

human rights guarantees for its citizens. Developing countries with more advanced economies

than other developing nations are sometimes referred to as newly industrialized countries. A

developing country is often referred to as a third-world country. Developing countries may

have impoverished people and

may have small per-capita

incomes. Some developing coun-

tries include India, China, Brazil,

and Mexico.

Least Developed Country

Least developed coun-

tries are those that, according to

the United Nations, exhibit the

lowest indicators of socioeco-

nomic development along with

the lowest human development

index ratings of all countries.
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FIGURE 1. Developed countries tend to be highly industrialized.

FIGURE 2. Farmers in the least developed countries often lack the advantage

of mechanization.



These countries are sometimes called fourth-world countries. Many of the least developed

countries are found in central Africa.

HUMAN POPULATION

Population is the number of people in a given area. Changes in the population occur over

time as an area develops. Demography is the study of the human population. It is studied by

people called social scientists. Demographics are the data collected about the human popula-

tion.

Population Projections

The human population has grown tremendously over the past century. In 1804, the total

human population reached 1 billion. In 1927, roughly 2 billion people populated Earth. By

1950, the population was 2.5 billion. Within the short span of 37 years after 1950, the popula-

tion doubled to 5 billion. In 1999, after a period of 12 years, the world population exceeded 6

billion. By 2013, there are expected to be 7 billion people living on Earth. The projection for

2050 is 8.9 billion. Most of the current and future population growth is occurring in develop-

ing countries. Unfortunately, about 3 billion people live in poverty, and 1/5 of the world’s

population is severely

malnourished.

The 2000 U.S. Census

counted more than 281 million

Americans. It has been calculated

that the U.S. population is grow-

ing by about 2.5 million people

each year. Using the Census

Bureau’s medium projections, the

U.S. population will grow to 394

million by the year 2050.

Global population growth has

steadily declined since 1962 to

1963. Developed countries have

shown the greatest decline. How-

ever, population growth remains

high in the Middle East, South Asia, Southeast Asia, Latin America, and Sub-Saharan Africa,

which is showing the highest population growth rates.

Malthusian Theory

Thomas Malthus (1766 to 1834) was a political economist. In 1798, he wrote Essay on the

Principle of Population. In it, he presented the Malthusian Theory. It was Malthus’s observa-

tion that plants and animals produce far more offspring than can survive. He also believed that

E-unit: The International Economy
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FIGURE 3. The human population has grown dramatically.



humans were capable of overproducing, which would lead to famine. Some of his conclusions

follow:

� Food is necessary for human existence.

� Human population, if not checked, tends to grow faster than the power in the earth to
produce subsistence.

� The effects of these two unequal powers must be kept equal.

� Misery is the mechanism that balances human requirements and available resources.

� Nature’s requirement that the imbalance between demand and supply be resolved forms
the “strongest obstacle in the way of any very great improvement of society,” and thus
makes “the perfectibility of man and society” a theoretical and practical impossibility.

� The Principle of Population (i.e., the inevitability of misery due to the power of popula-
tion to overwhelm resources) provides the mainspring behind the advance of human civi-
lization by creating incentives for progress.

AGRICULTURAL PRODUCTS PRODUCED

The Food and Agriculture Organization of the United Nations (FAO) is an agency

within the United Nations that heads international efforts to defeat hunger and provides data

on the world production of major crops. It serves developed, developing, and least developed

countries as a neutral forum where all nations meet as equals to negotiate agreements and to

debate policy. Statistics from the FAO show that the top food-producing countries are also

some of the largest countries: the United States, China, the Russian Federation, India, and

Brazil.

� Worldwide, the top corn-producing nations are the United States, 38 percent; China, 21
percent; Europe, 8 percent; and Brazil, 7 percent.

� According to the Food and Agriculture Organization of the United Nations, the leading
producers of wheat are China, India, the United States, and the Russian Federation.

� The top oat-producing countries are the Russian Federation, 22 percent; Canada, 14 per-
cent; the United States, 7 percent; Poland, 6 percent; Australia, 5 percent; and Germany,
4 percent.

� The top barley-producing countries are the Russian Federation, 12 percent; Canada, 9
percent; Germany, 9 percent; France, 8 percent; and the Ukraine, 7 percent. The United
States accounts for 3 percent of the world’s barley production.

� The top rye-producing countries are Poland, 23 percent; the Russian Federation, 19 per-
cent; Germany, 19 percent; the Ukraine, 9 percent; and Belarus, 8 percent. The United
States accounts for 1 percent of the world’s rye production.

� The leading countries in sorghum production are the United States, 17 percent; India, 14
percent; Nigeria, 14 percent; Mexico, 11 percent; Argentina, 5 percent; Sudan, 5 percent;
and China, 5 percent.
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� According to the Food and Agriculture Organiza-
tion of the United Nations, Asia produces more
than 90 percent of the world’s rice. The largest pro-
ducers of rice are China, India, and Indonesia. The
United States produces 1.5 percent of the world’s
rice crop.

� The top soybean-producing countries are the
United States, 40 percent; Brazil, 24 percent; and
Argentina, 18 percent.

� The largest peanut producers are China, India, the
United States, Argentina, and Vietnam. The vast
majority of peanuts grown in China and India are
for domestic consumption.

� Canola ranks as the world’s fifth oilseed crop in
terms of production. Only soybeans, sunflowers,
peanuts, and cottonseed rank higher. Canada pro-
duces 15 percent of the world’s canola. The Euro-
pean Union accounts for nearly 17 percent of the
world’s canola, while the United States produces
less than 1 percent.

� The Russian Federation leads the world in sunflower production. It is followed by the
Ukraine, Argentina, and India.

� The potato is the world’s most widely grown tuber crop. It ranks as the fourth-largest
food crop worldwide after rice, wheat, and corn. The world’s leading producers of pota-
toes are China, the Russian Federation, India, the United States, the Ukraine, and Ger-
many.

� India is the leading producer of cotton, followed by China, the United States, Pakistan,
Uzbekistan, and Brazil. These six countries account for about ¾ of world cotton produc-
tion.

� Three quarters of the
world’s sugar is made from
sugarcane in tropical zones
located in the southern
hemisphere. The top sugar-
cane producing countries in
order are Brazil, China,
India, Pakistan, and Mexico.

� Worldwide, the Russian
Federation is the leader in
sugar beet production. It is
followed by France, the
United States, the Ukraine,
Germany, and Turkey.
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FIGURE 4. The United States produces the

majority of the world’s soybeans.

FIGURE 5. Sugarcane is most commonly grown in tropical regions.



� In 2005, the top cattle-producing countries in order were the United States, Brazil,
Argentina, and Australia.

� In 2005, the top chicken-producing countries were the United States, Brazil, Mexico, and
India.

� China is by far the top hen egg-producing country, followed by the United States, India,
and Japan.

� The top hog-producing countries are the United States, Germany, Spain, and Brazil.

� The world leaders in fresh cow’s milk production are the United States, India, the Rus-
sian Federation, and Germany.

WORLDWIDE TRENDS IN AGRICULTURE

The FAO provides information on trends in agricultural production and food consumption.

It reports that world agricultural production and crop yields have declined recently. The rea-

sons for this are attributed to a reduced demand for agricultural products rather than shortages

of land or water. A contributing factor is a steady decline in the world population growth since

the late 1960s. Today, many countries have fairly high levels of food consumption per person.

However, a high portion of the world’s population remains in poverty and lacks the income to

support a good diet.

It is expected that the growth in world demand for agricultural products will fall from an

average of 2.2 percent per year over the past 30 years to an average 1.5 percent per year for the

next 30 years. The reduction in demand from 3.7 percent to 2 percent per year is expected in

developing countries, partly as a result of China having passed the phase of rapid growth in its

demand for food.

An increase in income in developing countries has led to changing diets. Staples including

cereals, roots, and tubers have declined, while consumption of meat, dairy products, and oil

crops has grown. In the years between 1964 and 1966 and 1997 and 1999, per capita meat con-

sumption in developing countries rose by 150 percent. During that same period, milk and

dairy product consumption rose 60 percent. It is predicted that by 2030, per capita consump-

tion of livestock products could rise by another 44 percent. Poultry consumption is projected

to have the most rapid increase.

Cereal Crops

The annual growth rate of world demand for cereals has declined from 2.5 percent per year

in the 1970s and 1.9 percent per year in the 1980s to 1 percent per year in the 1990s. The

decline is basically due to slower population growth and shifts in human diets and animal

feeds. A 1.4 percent per year growth rate in the demand for cereals is expected up until 2015.

In developing countries in general, cereal production is not expected to keep pace with

demand. The expected shortage may be met by increased surpluses from traditional grain

exporters. The needs may also be filled by transition countries, which are projected to convert

from being net importers to net exporters.
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Oil Crops

Oil crops have had the quickest increase of any crop type. The consumption of oil crops per

capita is expected to rise more rapidly than cereal crops. Oil crops will account for 45 out of

every 100 extra kilocalories added to average diets in developing countries between now and

2030.

Meat and Dairy Products

The demand for agricultural products in developing countries is predicted to grow faster

than production. This situation will likely result in a growing trade deficit. The deficit of meat

products will grow sharply from 1.2 million tons per year between 1997 and 1999 to 5.9 mil-

lion tons per year in 2030. The deficit of milk and dairy products will rise less sharply, from 20

million tons per year between 1997 and 1999 to 39 million tons per year in 2030.

Fisheries

Production in the world fisheries has stayed in front of population growth during the past

30 years. Production increased from 65 million tons in 1970 to 125 million tons in 1999. By

2030, annual fish consumption is likely to rise to between 150 and 160 million tons. By 2000,

¾ of ocean fish stocks were overfished. As a result, future growth in the marine catch can only

be modest. Aquaculture enterprises have compensated for reduction in marine harvests. Con-

tinued growth in aquaculture production is expected at rates of 5 to 7 percent per year up to

2015.

Summary:

� Countries of the world are often classified based on their level of industrialization as
developed, developing, or least developed.

Human population grew to 6 billion in 1999. The projection for 2050 is 8.9 billion
people. Most current and future population growth is occurring in developing
countries. The 2000 U.S. Census counted more than 281 million Americans, and
the U.S. population is expected to grow to 394 million by the year 2050.

Thomas Malthus presented the Malthusian Theory in which he concluded that
humans were capable of overproducing, which would lead to famine.

Statistics from the FAO show that the top food-producing countries are the United
States, China, the Russian Federation, India, and Brazil.

The world agricultural production and crop yields have declined recently due to a
reduced demand for agricultural products. Staples including cereals, roots, and
tubers have declined, while consumption of meat, dairy products, and oil crops has
grown.
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Checking Your Knowledge:

� 1. How are developed, developing, and least developed countries defined?

2. What are the current world and U.S. populations?

3. What is the Malthusian Theory?

4. What are the top food-producing countries?

5. What are the predictions for world agricultural production and crop yields?

Expanding Your Knowledge:

� Develop an argument based on research regarding if the growth of the world’s and
nation’s population will continue to be supported by the agricultural industry. Put
your thoughts in writing.

Web Links:

� Population Growth

http://en.wikipedia.org/wiki/Population_growth

Major Food and Agricultural Commodities and Producers

http://www.fao.org/es/ess/top/commodity.html

World Agricultural Production

http://www.fas.usda.gov/wap/circular/2008/08-10/toc.asp

Thomas Malthus

http://www.ucmp.berkeley.edu/history/malthus.html

Agricultural Career Profiles

http://www.mycaert.com/career-profiles
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